
Guidelines for Expected Use of Bond and COP Proceeds 10.1

SECTION 10

Guidelines for Expected Use of Bond and COP 
Proceeds

!
10.1 Background

>7&,!;#&E+)&5+!,74#)E!$+!#,+E!&5!38+3(8&5;!6(3&'()!$#E;+'!8+O#+,'!J48!
$45E!(5E!6+8'&J&6('+,!4J!3(8'&6&3('&45!]2/A^!J#5E+E!384D+6',-!!>7+!
;#&E+)&5+!(33)&+,!'4!())!384D+6',!&E+5'&J&+E!&5!2W"!T&'7!38434,+E!
(338438&('&45,!(5E[48!8+(338438&('&45,!4J!%48+!'7(5!48!+O#()!'4!
kCBX_XXX!J84%!'7+!J4))4T&5;!)&,'!4J!J#5E,!]48!(5:!2/A!J#5E+E!384D+6',^`!
!

X.<! S&;7+8!UE#6('&45!245,'8#6'&45!9664#5'!
XKB! "'('+!p+7&6)+!A(8Y&5;!966'!!
XB.! "'('+!n!<46()!L%384M-!N+M-!966'!]H(,'+!*&,3-!0(6-^!
XBB! "'('+!n!<46()!L%384M-!N+M-!966'!]H(,'+!*&,3-!.RGX^!
XBF!! "'('+!W#&)E&5;!245,'8#6'&45!9664#5'!
XFX! /#'E448!N+68+('&45!9664#5'!
XFC! "'('+!n!<46()!L%384M-!N+M-!]H('+8!"#33):!0(6-^!
CKK! S($&'('!245,+8M('&45!9664#5'!
=BX! 2(3&'4)!S&,'48&6!*&,'8&6'!966'!!
=BB! "'('+!>(Z($)+!W#&)E&5;!245,'8#6'&45!9664#5'!

!
IRS limits >7+!L5'+85()!N+M+5#+!24E+!)&%&',!'7+!(%4#5'!4J!3846++E,!4J!(5:!&,,#+!

4J!'(Z?+Z+%3'!$45E,!'7('!%(:!$+!#,+E!'4!J&5(56+!(6'&M&'&+,!48!J(6&)&'&+,!
#,+E!J48!545;4M+85%+5'()!3#834,+,-!!L5!;+5+8()_!54!%48+!'7(5!'7+!lesser!
4J!.X!3+86+5'!48!k.B!%&))&45!4J!3846++E,!4J!(5:!'(Z?+Z+%3'!$45E!&,,#+!
%(:!$+!#,+E!J48!(5:!545;4M+85%+5'()!#,+_!4J!T7&67!54!%48+!'7(5!'7+!
lesser!4J!B!3+86+5'!48!kB!%&))&45!%(:!$+!#,+E!'4!%(Y+!(5:!)4(5,!'4!
545;4M+85%+5'()!3+8,45,-!
!
>7&,!;#&E+)&5+!7+)3,!E+'+8%&5+!&J!(!384D+6'!&,!J48!;4M+85%+5'()!48!
545;4M+85%+5'()!3#834,+,_!(5E_!(,!,#67_!7+)3,!E+'+8%&5+!T7+'7+8!(5!
(338438&('&45!,74#)E!$+!%(E+!J84%!'(Z?+Z+%3'!$45E[2/A!3846++E,!48!
J84%!'(Z($)+!$45E[2/A!3846++E,-!!!
!
A)+(,+!38+3(8+!(!,+3(8('+!fUZ3+6'+E!V,+!4J!W45E[2/A!A846++E,g!J48%!
J48!+(67!38434,+E!384D+6'!T&'7!(338438&('&45,!(5E[48!8+(338438&('&45,!4J!
kCBX_XXX!48!%48+!(5E!%(&5'(&5!&'!45!J&)+-!!!
!
LJ!'7+!E+'+8%&5('&45!&,!'7('!'7+!384D+6'!O#()&J&+,!J48!545'(Z($)+!J#5E&5;!
'7+5!8+O#+,'!J#5E&5;!J84%!:4#8!#,#()!(5E!(66#,'4%+E!J#5E&5;!,4#86+-!!
LJ!'7+!E+'+8%&5('&45!&,!'7('!'7+!384D+6'!8+O#&8+,!'(Z($)+!J#5E&5;_!8+O#+,'!
J#5E&5;!J84%!0#5E!=BB-!
!
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Definitions L5!38+3(8&5;!'7+!fUZ3+6'+E!V,+!4J!W45E[2/A!A846++E,g!J48%_!3)+(,+!
645,&E+8!'7+!E+J&5&'&45,!J48!nongovernmental purposes!(5E!
governmental purposes!645'(&5+E!&5!'7+!;)4,,(8:!(,!T+))!(,!'7+!
+Z(%3)+,!$+)4T-!

Federal Tax Rules L5!E+'+8%&5&5;!T7+'7+8!$45E[2/A!3846++E,!(8+!645,&E+8+E!'4!$+!#,+E!
J48!;4M+85%+5'()!48!545;4M+85%+5'()!3#834,+,_!'7+!J4))4T&5;!J+E+8()!
'(Z!8#)+,!,74#)E!$+!Y+3'!&5!%&5E`!!
!

!" @4#!%#,'!'(Y+!&5'4!(664#5'!8+(,45($):!+Z3+6'+E!E&8+6'!(5E!
&5E&8+6'!#,+,!4J!$4'7!'7+!3846++E,!(5E!'7+!J&5(56+E!3843+8':!
E#8&5;!'7+!+5'&8+!'+8%!4J!'7+!$45E,[2/A,!'7('!T&))!J&5(56+!'7('!
3843+8':-!!

!
!" \45;4M+85%+5'()!#,+!%(:!466#8!(,!'7+!8+,#)'!4J!4T5+8,7&3!4J!'7+!
J&5(56+E!3843+8':!$:!(!545;4M+85%+5'()!3+8,45!48!#,+!4J!'7+!
J&5(56+E!3843+8':!$:!(!545;4M+85%+5'()!3+8,45!#5E+8!(!)+(,+_!
%(5(;+%+5'!645'8(6'_!4#'3#'!645'8(6'_!48!(5:!4'7+8!(88(5;+%+5'!
'7('!384M&E+,!,3+6&()!)+;()!+5'&')+%+5',!'4!'7+!545;4M+85%+5'()!
3+8,45!J48!$+5+J&6&()!#,+!4J!'7+!$45E?J&5(56+E!3843+8':-!!

!
!" Q+5+8()):_!'7+!#)'&%('+!#,+!4J!'7+!J&5(56+E!3843+8':!E+'+8%&5+,!
'7+!67(8(6'+8!4J!'7+!#,+!4J!'7+!J&5(56+E!3843+8':-!!

/M+8())_!())!4J!'7+!J(6',!(5E!6&86#%,'(56+,!6456+85&5;!(88(5;+%+5',!
T&'7!545;4M+85%+5'()!+5'&'&+,!J48!#,+!4J!'7+!$45E[2/A?J&5(56+E!
3843+8':!%#,'!$+!645,&E+8+E-!!
!

Examples .-! LJ!3846++E,!(8+!)4(5+E!'4!(!74#,&5;!(#'748&':!'4!$#&)E!(5!(3(8'%+5'!
$#&)E&5;!'7('!'7+!74#,&5;!(#'748&':!)+(,+,!'4!(!,+3(8('+!3(8'5+8,7&3!&5!
T7&67!'7+!74#,&5;!(#'748&':!&,!'7+!;+5+8()!3(8'5+8!(5E!38&M('+!
&5M+,'48,!(8+!)&%&'+E!3(8'5+8,_!'7+!J&5(56+E!(3(8'%+5'!$#&)E&5;!&,!
645,&E+8+E!#,+E!J48!545;4M+85%+5'()!3#834,+,-!

!
C-! LJ!3846++E,!(8+!)4(5+E!'4!(!6&':!'4!$#&)E!(!,+T(;+!'8+('%+5'!3)(5'_!$#'!
'7+!6&':!+5'+8,!&5'4!(!)45;?'+8%!%(5(;+%+5'!645'8(6'!T&'7!(!38&M('+!
64%3(5:!'4!43+8('+!'7+!,+T(;+!'8+('%+5'!3)(5'!J48!'7+!6&':_!(5E!'7+!
%(5(;+%+5'!645'8(6'!J(&),!'4!%++'!L5'+85()!N+M+5#+!"+8M&6+!
8+O#&8+%+5',!J48!(!mO#()&J&+E!%(5(;+%+5'!645'8(6'_m!'7+!'8+('%+5'!
3)(5'!&,!645,&E+8+E!#,+E!J48!(!545;4M+85%+5'()!3#834,+,-!

!
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=-! LJ!3846++E,!(8+!)4(5+E!'4!(!348'!E&,'8&6'!'4!$#&)E!(!E46Y!'7('!'7+!348'!
E&,'8&6'!)+(,+,!)45;?'+8%!'4!(!38&M('+!,7&33&5;!64%3(5:_!'7+!E46Y!&,!
645,&E+8+E!#,+E!J48!545;4M+85%+5'()!3#834,+,-!

!
K-! LJ!(!,'('+!(;+56:!)+(,+,!+Z6+,,!4JJ&6+!,3(6+!&5!(!$45E!48!2/A!
J&5(56+E!$#&)E&5;!'4!64%%+86&()!$#,&5+,,+,_!'7+!348'&45!4J!'7+!
3846++E,!3843+8):!())46('+E!'4!'7+!64,'!4J!'7('!,3(6+!(8+!645,&E+8+E!
#,+E!J48!545;4M+85%+5'()!3#834,+,-!!!

!
B-! LJ!'7+!+,'&%('+E!#,+J#)!)&J+!4J!(!384D+6'!&,!,748'+8!'7(5!'7+!'+8%!4J!
'7+!J&5(56&5;!(5E!'7+!384D+6'!T&))!$+!,4)E!48!)+(,+E!'4!(!38&M('+!
545384J&'!648348('&45!$+J48+!'7+!+5E!4J!'7+!J&5(56&5;_!'7+!384D+6'!&,!
645,&E+8+E!#,+E!J48!545;4M+85%+5'()!3#834,+,-!

!
Training >7+8+!T&))!$+!('!)+(,'!45+!'8(&5&5;!,+,,&45!45!'7&,!5+T!3846+E#8+_!('!

T7&67!'&%+!(!645'(6'[8+,4#86+!T&))!$+!&E+5'&J&+E-!!>7+!'&%+!(5E!3)(6+!
T&))!$+!(554#56+E!'784#;7!'7+!2(3&'()!W#E;+'!/JJ&6+8,!%(&)&5;!)&,'!('!(!
J#'#8+!E('+-!
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Expected Use of Bond/COP Proceeds 
!
Agency #: ! Agency Name: !

Contact Name: ! Fax #: !

Phone #: ! E-mail address: !

Fund(s) #: ! Fund Name: !

Project #: ! Project Title: !

! ! ! ! !
1. H&))!(5:!348'&45!4J!'7+!384D+6'!48!(,,+'!+M+8!$+!0T-+.!$:!(5:!+5'&':!4'7+8!'7(5!

'7+!,'('+!48!45+!4J!&',!(;+56&+,!48!E+3(8'%+5',I!
!

!
q!@+,!!q!\4!

2. H&))!(5:!348'&45!4J!'7+!384D+6'!48!(,,+'!+M+8!$+!(+',+.!'4!(5:!+5'&':!4'7+8!'7(5!'7+!
,'('+!48!45+!4J!&',!(;+56&+,!48!E+3(8'%+5',I!
!

!
q!@+,!!q!\4!

3. H&))!(5:!348'&45!4J!'7+!384D+6'!48!(,,+'!+M+8!$+!$'-'9+.)0:)07+:'&+.!$:!(5:!
+5'&':!4'7+8!'7(5!'7+!,'('+!48!45+!4J!&',!(;+56&+,!48!E+3(8'%+5',I!
!

!
q!@+,!!q!\4!

4. *4+,!'7+!384D+6'!&5M4)M+!(!3#$)&6[38&M('+!M+5'#8+_!48!T&))!(5:!+5'&':!4'7+8!'7(5!
'7+!,'('+!48!45+!4J!&',!(;+56&+,!48!E+3(8'%+5',!+M+8!7(M+!(!,7+1%'()7:%0:%&<)0:)
0&6+:):%96&!'4!#,+!(5:!348'&45!4J!'7+!384D+6'!48!(,,+'!'4!3#867(,+!48!4'7+8T&,+!
(6O#&8+!(5:!4#'3#'!4J!'7+!384D+6'!48!(,,+'!,#67!(,!+)+6'8&6!34T+8!48!T('+8!,#33):I!
!

!
!
!
!

q!@+,!!q!\4!
5. H&))!(5:!348'&45!4J!'7+!+Z3+5E&'#8+,!$+!9:'-&+.)0:)&:'-,F+::+.!'4!

545;4M+85%+5'()!+5'&'&+,!0:)9:'-&+.)0:)&:'-,F+::+.!'4!4'7+8!;4M+85%+5'()!
+5'&'&+,!T7&67!T&))!#,+!'7+!;8(5'!J48!545;4M+85%+5'()!3#834,+,I!
!

!
!

q!@+,!!q!\4!

6. LJ!:4#!7(M+!(5,T+8+E!f@+,g!'4!(5:!4J!'7+!O#+,'&45,!($4M+_!T&))!:4#8!(;+56:!48!
(5:!4'7+8!,'('+!(;+56:!:+1+%O+)'-<)7'<$+-&,)F:0$)'-<)+-&%&<Z!4'7+8!'7(5!'7+!
,'('+!48!45+!4J!&',!(;+56&+,!48!E+3(8'%+5',!48!(5:!)46()!;4M+85%+5'!#5&',_!J48!'7+!
#,+!4J_!48!&5!6455+6'&45!T&'7_!'7+!384D+6'!48!(,,+',I!
!

!
!

q!@+,!!q!\4!

7. H&))!(5:!348'&45!4J!'7+!384D+6'!48!(,,+'_!48!8&;7',!'4!(5:!348'&45!4J!'7+!384D+6'!48!
(,,+'_!+M+8!$+!,0(.!'4!(5:!+5'&':!4'7+8!'7(5!'7+!,'('+!48!45+!4J!&',!(;+56&+,!48!
E+3(8'%+5',I!
!

!
!

q!@+,!!q!\4!

8. H&))!(5:!348'&45!4J!'7+!+Z3+5E&'#8+,!$+!(0'-+.!'4!545;4M+85%+5'()!+5'&'&+,!0:!
(0'-+.!'4!4'7+8!;4M+85%+5'()!+5'&'&+,!'7('!T&))!#,+!'7+!)4(5!J48!545;4M+85%+5'()!
3#834,+,I!

!
q!@+,!!q!\4!

!
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!

!" cF)&6+)'-,T+:)&0)'-<)0-+)0F)C"+,&%0-,)3)&6:0"96)=)%,)<+,)'-.)'-,T+:,)&0)NZ)P)'-.)R)
':+)-0Z):+C"+,&)&'S)+S+$7&)F"-.%-92))

)
!" cF)&6+)'-,T+:)&0)'-<)0-+)0F)C"+,&%0-,)3)&6:0"96)=)%,)<+,)'-.)N)%,)<+,Z):+C"+,&)
&'S'#(+)F"-.%-9)F:0$)J"-.)@==2)

)
!" cF)&6+)'-,T+:)&0)'(()0F)C"+,&%0-,)3)&6:0"96)N)':+)-0)'-.)&6+)'-,T+:)&0)+%&6+:)
C"+,&%0-)P)0:)R)%,)<+,Z):+C"+,&)&'S'#(+)F"-.%-9)F:0$)J"-.)@==2!

!

Keep this form on file.  If the Office of the State Treasurer, Bond Counsel or the Office of 
Financial Management have questions, this form may be requested. 
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